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INDEPENDENT AUDITOR'S REPORT 

To the Members of 
THE KENSINGTON RESEARCH INSTITUTE 
Opinion 

We have audited the financial statements of The Kensington Research Institute ("the Institute"), which comprise the 
balance sheet as at March 31, 2024, and the statements of operations and net assets and cash flows for the year 
then ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Institute as 
at March 31, 2024, and the results of its operations and its cash flows for the year then ended in accordance with 
Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Institute in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with Canadian accounting standards for not-for-profit organizations and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Institute’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Institute or to cease operations, or has no realistic 
alternative but to do so. 

Those charged with governance are responsible for overseeing the Institute’s financial reporting process. 

Auditors' Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Institute’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast doubt on the Institute’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Institute to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

TORONTO, Ontario 
September 24, 2024 Licensed Public Accountants 
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Balance Sheet 

As at March 31 2024 2023 

Assets 
Current 

Cash $ 2,324,850 $ 2,217,548 
Donations receivable 25,000 25,000 
Public service body rebate receivable 988 848 
Prepaid expenses 1,430 1,326 

$ 2,352,268 $ 2,244,722 

Liabilities 
Current 

Accounts payable and accrued liabilities $ 4,499 $ 2,999 
Due to related organization (note 3) 212,760 11,882 

217,259 14,881 

Net Assets 
Unrestricted 2,135,009 2,229,841 

$ 2,352,268 $ 2,244,722 

See accompanying notes to financial statements. 

On behalf of the Board of Directors: 

Director 

Director 
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Statement of Operations and Net Assets 

Year ended March 31 2024 2023 

Revenue 
Grants and donations $ 166,538 $ 155,000 
Interest income 120,909 64,215 

287,447 219,215 

Expenses 
Office and administrative 123,345 75,519 
Professional fees 6,177 2,628 
Insurance 2,757 3,854 

132,279 82,001 

Excess of revenue over expense before grants 155,168 137,214 

Grants to The Kensington Eye Institute (250,000) - 

Excess (deficiency) of revenue over expense for the year (94,832) 137,214 

Net assets, beginning of year 2,229,841 2,092,627 

Net assets, end of year $ 2,135,009 $ 2,229,841 
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Statement of Cash Flows 

Year ended March 31 2024 2023 

Operating activities 
Cash received from donations $ 166,538 $ 155,000 
Cash received from investment income 120,909 64,215 
Cash paid to vendors (131,023) (81,900) 
Cash received from (paid to) related parties (49,122) (68,159) 

Net cash provided by operating activities 107,302 69,156 

Cash, beginning of year 2,217,548 2,148,392 

Cash, end of year $ 2,324,850 $ 2,217,548 

See accompanying notes to financial statements. 
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Notes to Financial Statements 
March 31, 2024 

1 Organization 
The Kensington Research Institute ("the Institute") was incorporated without share capital by letters patent on 
January 4, 2008. The Institute is a registered charity under the Income Tax Act (Canada) and accordingly is 
exempt from income taxes. 

The Institute is dedicated to providing health-related research, services and educational programs and materials 
as well as other academic and teaching resources pertaining to medical and surgical eye care, including 
specifically the education of medical students, physicians, surgeons nursing staff, technologists and other 
paramedical personnel. 

2 Significant accounting policies 
These financial statements have been prepared by management in accordance with Canadian accounting 
standards for not-for-profit organizations and include the following significant accounting policies: 

(a) Revenue Recognition 

(i) Contributions 

The Institute follows the deferral method of accounting for contributions which include donations and 
grants. 

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be 
received can be reasonably estimated and collection is reasonably assured. 

Externally restricted contributions are recognized as revenue in the year in which the related expenses 
are recognized. Grants and donations received and restricted for the purchase of capital assets, are 
deferred and amortized into income at the same rate as the associated capital asset is amortized. 

(ii) Investment income 

Investment income comprises interest from cash and is recognized on an accrual basis. 

(b) Financial instruments 

(i) Measurement 

The Institute initially measures its financial assets and financial liabilities at fair value adjusted by, in the 
case of a financial instrument that will not be measured subsequently at fair value, the amount of 
transaction costs directly attributable to the instrument. 

The Institute subsequently measures all its financial assets and financial liabilities at amortized cost. 

(ii) Impairment 

At the end of each reporting period, the Institute assesses whether there are any indications that a 
financial asset measured at amortized cost may be impaired. Objective evidence of impairment includes 
observable data that comes to the attention of the Institute. When there is an indication of impairment, 
the Institute determines whether a significant adverse change has occurred during the period in the 
expected timing or amount of future cash flows from the financial asset. 

(c) Management estimates 

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit 
organizations requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenues and expenses during the current period. Significant estimates include the 
impairment of accounts receivable. 

All estimates are reviewed periodically and adjustments are made to the statement of operations and net 

See accompanying notes to financial statements. 
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3 Related party transactions 

Significant influence exists between the Institute, The Kensington Health Centre, The Kensington Eye Institute 
and the Second Mile Club of Toronto by virtue of partial or full common representation on the board of directors 
and shared policies and management. 

The Kensington Health Centre ("KHC") was incorporated by letters patent in the province of Ontario on March 1, 
1955. KHC owns and operates a 350-bed long term care facility ("Kensington Gardens") and a 19-bed hospice 
("Kensington Hospice"). KHC is committed to improving the health of its community by working with consumers 
and other providers to deliver culturally appropriate health care and related social service programs for people of 
all ages, as well as a continuum of long term care and complementary programs for seniors. 

The Kensington Eye Institute ("KEI") was incorporated without share capital in the province of Ontario on 
October 6, 2003. KEI is licensed under the Independent Health Facilities Act and operates a Surgical and 
Medical Vision Care and Research facility to provide surgical, medical and ancillary ambulatory care services to 
the public. KEI is dedicated to providing educational programs and materials as well as academic and teaching 
resources pertaining to medical and surgical eye care, including specifically the education of medical students, 
physicians, surgical residents and fellows, nursing staff, technologists and other paramedical personnel. The 
Institute also conducts research around vision health issues. 

The Second Mile Club of Toronto ("SMC") was incorporated without share capital in the province of Ontario on 
June 16, 1947. SMC is a community support agency that serves seniors and older adults with disabilities in the 
City of Toronto. SMC provides a diverse range of services and programs designed to support the independence, 
social well being and health of a multicultural community of seniors and older adults, along with a helping hand 
and respite for families and caregivers. 

The Kensington Health Foundation ("KHF") is related due to the fundraising activities that it carries out on behalf 
of the Institute. 

Each of KHC, KEI, SMC and KHF is a registered charity under the Income Tax Act (Canada) and accordingly is 
exempt from income taxes. 

The assets, liabilities and operating activities of the related corporations are excluded from the Institute's 
financial statements. 

Related party transactions are considered to be in the normal course of operations and have been recorded at 
the exchange amount, which is the amount agreed upon by both parties. Amounts due to related organizations 
are non-interest bearing and are repayable on demand. 

The Institute has recorded $212,760 (2023- $11,882) as due to KEI. 

assets as appropriate in the year they become known. 
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4 Financial instruments 

The Institute is exposed to various risks through its financial instruments. The following analysis provides a 
measure of the Institute's risk exposure and concentrations. The financial instruments and the nature of the risks 
to which they may be subject are as follows: 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. The Institute is exposed to credit risk through its cash. 

The Institute's bank account is held at one financial institution. Funds on deposit exceed the maximum amount 
insured. 

Liquidity risk 

Liquidity risk is the risk that the Institute will not be able to meet a demand for cash or fund its obligations as they 
come due. The Institute meets its liquidity requirements by preparing and monitoring detailed forecasts of cash 
flows from operations and anticipating investing and financing activities. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk is comprised of currency risk, interest rate risk and other price risk. The 
Institute is not exposed to currency risk or other price risk. 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. 

The Institute's cash on deposit with financial institutions earn interest at market rates. The Institute manages its 
exposure to the interest rate risk by maximizing the interest income earned on excess funds while maintaining 
the liquidity necessary to conduct operations on a day-to-day basis. 

The primary objective of the Institute with respect to its investments is to ensure the security of principal amounts 
invested, provide for a high degree of liquidity, and achieve a satisfactory investment return. 

Changes in risk 

There have been no significant changes to the Institute's risk exposures in financial instruments from the prior 
year. 
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